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Conservative Portfolio

July 31, 2013

Paterson & Associates Model Portfolio

Investment Objective

This portfolio is designed to preserve investors'
capital while providing a level of return which
will help to maintain the purchasing power of
the portfolio.

Strategy

To meet the objective, the portfolio is heavily
weighted in fixed income investments. This will
help to minimize portfolio volatility over the
long term, and will provide a modest level of
return. There is a small weighting in the
portfolio that is invested in large cap equities.
This portion of the portfolio is expected to
provide growth of capital over the long term.

Analysis

e  Thisis a portfolio well suited to very
conservative investors who are looking to
mainly preserve capital, but are looking for
a rate of return that is higher than with a
GIC investment.

e There is arisk of loss with this portfolio.
Over the long term, an investor can expect
aloss in 1 of every 3 months, and 1 out of
every 5 years.

e With the capping of the PH&N High Yield
Bond, we replaced the fund with the
Manulife Strategic Income Fund

e To help reduce the overall volatility profile
of this portfolio, we replaced the Cundill
Value Fund with the Ivy Foreign Equity
Fund on June 1.

e Q3 started off well, with gains in both
stocks and bonds as worries over higher
rates took a backseat to improving
fundamentals.

e Global equities lead the way, boosted by
comments from Ben Bernanke that
tapering does not mean tightening.

Performance Details

Return data provided by Fundata and Paterson & Associates Fund database

Returns

Portfolio Risk Incept Since

Weight Rank Datg Ve & S o1 LA Incept
PH&N Bond 50.0% Low Dec 70 -1.4% -0.5% 4.1% 5.3% 5.3% 8.9%
Manulife Strategic Income 15.0% Low/Med Nov 13 1.1% 5.3% 5.3% 8.8% N/A 6.7%
TD Real Return Bond 5.0% Low/Med Nov 94 -9.7% | -10.6% 3.9% 3.4% 5.4% 6.6%
Cl Harbour 5.0% Medium Jun 97 5.6% | 10.8% 5.4% 2.1% 7.8% 7.1%
Cl American Value 5.0% Medium Feb 77 | 22.9% | 25.3% | 13.4% 5.0% 4.6% 8.4%
Mac lvy Foreign Equity 15.0% Medium Oct98 | 185% | 22.8% | 12.7% 7.3% 5.2% 7.6%
Ren. Global Healthcare 5.0% Med/High Dec96 | 31.1% | 35.7% | 19.5% 9.1% 58% | 12.1%
Portfolio Average* 4.3% 6.5% 5.8% 5.3% 5.8% N/A
Benchmark** 3.1% 5.8% 6.8% 5.4% 5.6% N/A

*Portfolio Returns are for the A Class versions of the funds. Assumes monthly rebalancing
“**In May 11, we replaced the PH&N High Yield Bond with Manulife Strategic Income Fund
***70% DEX Universe, 5% TSX, 5% S&P 500 C$, 20% MSCI World C$

Portfolio Characteristics (60 months ending Jul-13 Growth of Investment

Monthly Annualized
Average Return 0.43% 5.31%
Standard Deviation 1.56% 5.41%
Sharpe Ratio 0.23 0.83
Probability of Loss 39% 16%

Worst Drawdown

-10.50% (Jun 08 - Jul 09)

Worst Return -4.83% -8.57%
Best Return 3.50% 18.88%
MER 1.74% 0.95%

Target Asset Mix
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This portfolio statement has been prepared with care and diligence, neither the advisor nor D.A. Paterson & Associates accepts any liability for the content, calculation and final results of the information
provided. The information contained in this communication is for general information purposes only and is based on the perspectives and opinions of the owners and writers. This information is not intended to
provide specific personalized advice including, without limitation, investment, financial, legal, accounting or tax advice. However, please contact your advisor to discuss your particular circumstances.
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the prospectus before investing. The indicated rate[s] of return is are the
historical annual compounded total return[s] including changes in share or unit value and reinvestment of all dividends or distributions and does do not take into account sales, redemption, distribution or
optional charges or income taxes payable by any securityholder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated.



July 31, 2013
Paterson & Associates Model Portfolio

Moderate Balanced Portfolio

Investment Objective Performance Details Return data provided by Fundata and Paterson & Associates Fund database

This portfolio is designed to preserve investors' Returns
capital while providing the potential for capital ; : q
gains for the investor. PV(\)/';[rgflllt() Is;ﬁ( Irg;etgt YTD 1Yr 3Yr 5Yr 10 Yr Iilg]:pet
PH&N Bond 30.0% Low Dec70 | -1.4% | -0.5% 4.1% 5.3% 5.3% 8.9%
To meet the objective, the portfolio is equally Manulife Strategic Income 15.0% Low/Med Nov 13 1.1% 5.3% 5.3% 8.8% N/A 6.7%
balanced between fixed income investments TD Real Return Bond 5.0% Low/Med Nov94 | -9.7% | -10.6% 3.9% 3.4% 5.4% 6.6%
and equity investments. This helps balance Cl Sig. Cdn Balanced 10.0% Medium Jun97 | 53% | 95% | 57% | 42% | 74% | 7.4%
portfolio volatility with growth potential over the Cl Harbour 5.0% Medium | Jun97 | 5.6% | 10.8% | 54% | 2.1% | 7.8% | 7.1%
long term. The portfolio incorporates an - 0 - ) 0 ) ) ; o
actively managed balanced fund into the mix to Cl American Value 10.0% Medium Feb 77 | 22.9% | 25.3% | 13.4% 5.0% 4.6% 8.4%
provide for a bit of a tactical tilt between fixed Mac Ivy Foreign Equity 20.0% Medium Oct98 | 185% | 22.8% | 12.7% 7.3% 5.2% 7.6%
income and equities. Ren. Global Healthcare 5.0% Med/High Dec96 | 31.1% | 35.7% | 19.5% 9.1% 58% | 12.1%
Portiolo Average 2 | tow | 5% | 50| sw| A
° 0 0 0 0 0
conservative investors who are looking to Benchmark** 5.3% 8.9% 7.9% 0.3% SHAU N/A

*Portfolio Returns are for the A Class versions of the funds. Assumes monthly rebalancing

balance capital preservation with growth. “**In May 11, we replaced the PH&N High Yield Bond with Manulife Strategic Income Fund

*  Over the long term, this portfolio is _ 559 DEX Universe, 10% TSX, 10% S&P 500 C$, 25% MSCI World C$
expected to provide a rate of return that is Portfolio Characteristics (60 months ending Jul-13 Growth of Investment
h'gher.than.a GIC Investment, . Monthly Annualized $20,000
e There r:s zli risk of loss with this portfolio. Average Return 0.41% 5.02% $18,000
Over the long term, an investor can expect — =0 o0 $16,000 o\
aloss in 1 of every 3 months, and 2 out of Standard D_eV|at|0n 2.08% 7.19% $14.000 -
every 5 years. Sharpe Ratio 0.16 0.58 $12'000
.y 0 0 il T
e To help reduce the overall volatility profile Probability cc)if Loss 42% 3 24% $10,000
of this portfolio, we replaced the Cundill Worst Drawdown -16.80%6 (Jun 07 - Nov 09) $8,000 ‘ . ‘ ‘
; ; ; Worst Return -6.09% -13.57% '
Value Fund with the Ivy Foreign Equity JI70 D170 Jul-03 Jan-06 Jul-08 Jan-11 Jul-13
Fund on June 1. Best Return 3.64% 21.79% | Portolls e Bonchmark |
e Q3 started off well, with gains in both MER . 2.00% 1.10% :
stocks and bonds as worries over higher Target Asset Mix Geographic Breakdown Rolling 12 Month Returns
rates took a backseat to improving 250
fundamentals. 20% I
15%

e Global equities lead the way, boosted by
comments from Ben Bernanke that
tapering does not mean tightening.
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This portfolio statement has been prepared with care and diligence, neither the advisor nor D.A. Paterson & Associates accepts any liability for the content, calculation and final results of the information
provided. The information contained in this communication is for general information purposes only and is based on the perspectives and opinions of the owners and writers. This information is not intended to
provide specific personalized advice including, without limitation, investment, financial, legal, accounting or tax advice. However, please contact your advisor to discuss your particular circumstances.
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the prospectus before investing. The indicated rate[s] of return is are the
historical annual compounded total return[s] including changes in share or unit value and reinvestment of all dividends or distributions and does do not take into account sales, redemption, distribution or
optional charges or income taxes payable by any securityholder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated.



July 31, 2013
Paterson & Associates Model Portfolio

Balanced Portfolio

Investment Objective Performance Details Return data provided by Fundata and Paterson & Associates Fund database

This portfolio is designed to provide capital Returns
growth with a moderate level of volatility. Portfolio Risk Incept Since
. YTD 1Yr 3Yr 5Yr 10 Yr
Weigh _ Rank | Dale Incept
To meet the objective, the portfolio is slightly PH&N Bond 20.0% Low Dec 70 -1.4% -0.5% 4.1% 5.3% 5.3% 8.9%
tilted towards equity investments. In addition to Manulife Strategic Income 15.0% Low Nov 13 1.1% 5.3% 5.3% 8.8% N/A 6.7%
the traditional core investments, the portfolio TD Real Return Bond 5.0% Low/Med Nov94 | -9.7% | -10.6% 3.9% 3.4% 5.4% 6.6%
has % hI?herh exposure To ?ﬁf’t?{ funds which Cl Sig. Cdn Balanced 10.0% Low/Med Jun97 | 53% | 95% | 57% | 42% | 7.4% | 7.4%
provide for the potential of higher returns over Cl Harbour 10.0% Medium Jun97 | 5.6% | 10.8% | 54% | 21% | 7.8% | 7.1%
the long term. The portfolio incorporates an - ” - ” ) 5 ” ” .
actively managed balanced fund which will Cl American Value 10.0% Medium Feb 77 22.9% 25.3% 13.4% 5.0% 4.6% 8.4%
provide a small tactical p|ay between fixed Mac |Vy Foreign Equity 20.0% Medium Oct 98 18.5% 22.8% 12.7% 7.3% 5.2% 7.6%
income and equities. Ren. Global Healthcare 7.5% Medium Dec96 | 31.1% | 35.7% | 19.5% 9.1% 58% | 12.1%
i Cl Sig Cdn Resource 2.5% Med/High Apr 97 -3.3% 1.6% -0.7% -3.3% | 12.4% 8.7%
* 'S 1S @ portiolio we'l sulted fo batance Benchmark** 6.0% | 104% | 8.2% | 50%]| 59% N/A

investors who are looking for capital
growth with a moderate level of volatility.

*Portfolio Returns are for the A Class versions of the funds. Assumes monthly rebalancing
“**In May 11, we replaced the PH&N High Yield Bond with Manulife Strategic Income Fund

e Thereis arisk of loss with this portfolio. #4506 DEX Universe, 17.5% TSX, 10% S&P 500 C$, 27.5% MSCI World C$
Over the long term, an investor can expect Portfolio Characteristics (60 months ending Jul-13 Growth of Investment

aloss in 1 of every 3 months, and 1 out of

every 5 vears Monthly Annualized $20,000
yoy ) . ) Average Return 0.39% 4.76% $17,500
e To help reduce the overall volatility profile — o o
of this portfolio, we replaced the Cundill ghandarg Deviation 2(')“%{" 8(-)327/0 $15,000 -
Value Fund with the Ivy Foreign Equity arpe Ratio : : $12,500 +
Fund on June 1. Probability of Loss 44% 28% $10,000
e Q3 started off well, with gains in both Worst Drawdown -20.12% (Jun 07 - Mar 10) $7,500 : : :
stocks and bonds as worries over higher Worst Return -7.25% -16.33% Jul-03 Jan-06 Jul-08 Jan-11 Jul-13
rates took a backseat to improving Best Return 4.36% 23.89% ——— p—
fundamentals. MER 2 15% 1.19% Portfolio Benchmark
e Global equities lead the way, boosted by Target Asset Mix Geographic Breakdown Rolling 12 Month Returns
comments from Ben Bernanke that 30%
tapering does not mean tightening. 0% L
e  The portfolio handily outpaced its 0
benchmark, thanks to strong performance 10%
from the Ivy Foreign Equity and 0%
Renaissance Global Healthcare Funds. 5 0
10% 10% -10%
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This portfolio statement has been prepared with care and diligence, neither the advisor nor D.A. Paterson & Associates accepts any liability for the content, calculation and final results of the information
provided. The information contained in this communication is for general information purposes only and is based on the perspectives and opinions of the owners and writers. This information is not intended to
provide specific personalized advice including, without limitation, investment, financial, legal, accounting or tax advice. However, please contact your advisor to discuss your particular circumstances.
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the prospectus before investing. The indicated rate[s] of return is are the
historical annual compounded total return[s] including changes in share or unit value and reinvestment of all dividends or distributions and does do not take into account sales, redemption, distribution or
optional charges or income taxes payable by any securityholder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated.



Balanced Growth Portfolio

July 31, 2013
Paterson & Associates Model Portfolio

Investment Objective

This portfolio is designed to provide capital
growth.

Strateg

To meet the objective, the portfolio is heavily
weighted in equity investments. In addition to
the traditional core investments, the portfolio
has a higher exposure to sector funds which
provide for the potential of higher returns over
the long term. The portfolio incorporates an
actively managed balanced fund which will
provide a small tactical play between fixed
income and equities.

Analysis

. This is a portfolio well suited to growth
oriented investors who are looking for
capital growth.

e Thereis arisk of loss with this portfolio.
Over the long term, an investor can expect
aloss in 1 of every 2 months, and 1 out of
every 4 years.

e To help reduce the overall volatility profile
of this portfolio, we replaced the Cundill
Value Fund with the Ivy Foreign Equity
Fund on June 1.

e Q3 started off well, with gains in both
stocks and bonds as worries over higher
rates took a backseat to improving
fundamentals.

e Global equities lead the way, boosted by
comments from Ben Bernanke that
tapering does not mean tightening.

e  The portfolio handily outpaced its
benchmark, thanks to strong performance
from the Ivy Foreign Equity and
Renaissance Global Healthcare Funds.

Performance Details

Return data provided by Fundata and Paterson & Associates Fund database

Returns

Portfolio Risk Incept Since

Weight Rank Datz Ve & S o1 LA Incept
PH&N Bond 10.0% Low Dec 70 -1.4% -0.5% 4.1% 5.3% 5.3% 8.9%
Manulife Strategic Income 10.0% Low/Med Nov 13 1.1% 5.3% 5.3% 8.8% N/A 6.7%
Cl Sig. Cdn Balanced 10.0% Medium Jun 97 5.3% 9.5% 5.7% 4.2% 7.4% 7.4%
Cl Harbour 20.0% Medium Jun 97 5.6% | 10.8% 5.4% 2.1% 7.8% 7.1%
Cl American Value 20.0% Medium Feb 77 | 22.9% | 25.3% | 13.4% 5.0% 4.6% 8.4%
Mac Ivy Foreign Equity 20.0% Medium Oct98 | 18.5% | 22.8% | 12.7% 7.3% 5.2% 7.6%
Ren. Global Healthcare 7.5% Med/High Dec96 | 31.1% | 35.7% | 19.5% 9.1% 58% | 12.1%
Cl Sig Cdn Resource 2.5% High Apr 97 -3.3% 1.6% -0.7% -3.3% | 12.4% 8.7%
Portfolio Average* 11.8% | 15.6% 7.8% 4.3% 6.4% N/A
Benchmark** 8.9% | 14.5% 9.5% 4.9% 6.0% N/A

*Portfolio Returns are for the A Class versions of the funds. Assumes monthly rebalancing
“**In May 11, we replaced the PH&N High Yield Bond with Manulife Strategic Income Fund
***25% DEX Universe, 27.5% TSX, 20% S&P 500 C$, 27.5% MSCI World C$

Portfolio Characteristics (60 months ending Jul-13

Growth of Investment

V/""
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Geographic Breakdown

35.0%

Monthly Annualized $20,000

Average Return 0.35% 4.33% $18,000
Standard Deviation 2.99% 10.35% $16,000

- $14,000
Sharpe Ratio 0.10 0.34 $12.000 |
Probability of Loss 45% 34% $10,000
Worst Drawdown -26.93% (Jun 07 - Dec 10) $8,000
Worst Return -8.76% -21.49% $6'0003u|-03 o6
Best Return 5.51% 26.22%
MER 2.34% 1.31% [ ==rorbio
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Rolling 12 Month Returns
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This portfolio statement has been prepared with care and diligence, neither the advisor nor D.A. Paterson & Associates accepts any liability for the content, calculation and final results of the information

provided. The information contained in this communication is for general information purposes only and is based on the perspectives and opinions of the owners and writers. This information is not intended to
provide specific personalized advice including, without limitation, investment, financial, legal, accounting or tax advice. However, please contact your advisor to discuss your particular circumstances.
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the prospectus before investing. The indicated rate[s] of return is are the
historical annual compounded total return[s] including changes in share or unit value and reinvestment of all dividends or distributions and does do not take into account sales, redemption, distribution or
optional charges or income taxes payable by any securityholder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated.



July 31, 2013
Paterson & Associates Model Portfolio

Growth Portfolio

Performance Details

Return data provided by Fundata and Paterson & Associates Fund database

This is an aggressive all equity portfolio that is Returns
designed to provide capital growth. Portfolio Risk Incept Since
: YTD 1Yr 3Yr 5Yr 10 Yr
Weigh __Rank_| Dale Incept
To meet the objective, the portfolio is fully ClI Sig. Cdn Balanced 10.0% Medium Jun 97 5.3% 9.5% 5.7% 4.2% 7.4% 7.4%
invested in equity investments. In addition to Cl Harbour 15.0% Medium Jun 97 5.6% | 10.8% 5.4% 2.1% 7.8% 7.1%
the traditional core investments, the portfolio IA Clar Cdn Small Cap 7.5% Medium Mar 97 | 18.8% | 26.8% | 15.4% 8.6% | 11.5% | 10.4%
has ad hI?herh exposure To fsfftﬂr funds which Cl American Value 20.0% Medium Feb77 | 22.9% | 25.3% | 13.4% | 50% | 4.6% | 8.4%
provide for the potential of higher returns over Trimark US Small Cos. 10.0% Medium | Aug13 | 24.4% | 30.0% | 20.5% | 15.5% | 7.8% | 8.4%
has a small weighting in an actively managed - - -
balanced fund which will provide a small Mac Ivy Foreign Equity 20.0% Medium Oct 98 18.5% 22.8% 12.7% 7.3% 5.2% 7.6%
tactical play between fixed income and Ren. Global Healthcare 7.5% Med/High Dec96 | 31.1% | 35.7% | 19.5% 9.1% 58% | 12.1%
equities, while helping to dampen overall Dynamic Glbl Real Estate 5.0% Medium Nov 96 -0.3% 1.9% | 10.1% 5.3% 8.6% 7.1%
portfolio volatility. Cl Sig Cdn Resource 5.0% High Apr97 | -3.3% 1.6% | -0.7% | -3.3% | 12.4% 8.7%
Portfolio Average* 15.3% 19.8% 10.3% 4.5% 6.9% N/A
Y Benchmark™ 12.1% | 19.0% | 11.0% | 4.8% | 6.1% |  N/A

e  Thisis a portfolio well suited to
aggressive investors with a high risk
tolerance and are looking for capital
growth over the long term.

*Portfolio Returns are for the A Class versions of the funds. Assumes monthly rebalancing
**Effective August 1/10, Trimark US Small Companies replaced RBC US Mid Cap. Performance data reflects RBC Mid Cap prior to August 1.

***504 DEX Universe, 35% TSX, 30% S&P 500 C$, 30% MSCI World C$
Growth of Investment

Portfolio Characteristics (60 months ending Jul-13

e There is arisk of loss with this portfolio. ;

Over the long term, an investor can expect A Ret Mg) Q;QIy Anzlgil;zed $25,000

aloss in 1 of every 2 months, and 1 out of verage return Ay D270 $20,000

every 3 years. Standard D_eV|at|0n 3.57% 12.37% 515,000 |
e To help reduce the overall volatility profile Sharpe Ratio 0.08 0.30 ’

of this portfolio, we replaced the Cundill Probability of Loss 46% 36% $10,000

Value Fund with the Ivy Foreign Equity Worst Drawdown -35.01% (Jun 07 - Jan 13) 65,000

Fund on June 1. Worst Return -10.57% -27.56% " Juk03 Jan-06 Jul-08 Jan11 Jul13
e Q3 started off well, with gains in both Best Return 6.21% 29.48% _

stocks and bonds as worries over higher MER 2.56% 1.39% | —Portiolio ——Benchmark |

rates took a backseat to improving
fundamentals.

Geographic Breakdown

Rolling 12 Month Returns

Target Asset Mix

. 40%
e Global equities lead the way, boosted by 300/2
comments from Ben Bernanke that 20%

tapering does not mean tightening.

10%

e The portfolio handily outpaced its 20.0% 0%

benchmark, thanks to strong performance 30.0% -10%
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mGlobal Equity mSector Funds OCanada ®US OEurope OAsia  mOther Jul-04 Jul-07 Jul-10 Jul-13

This portfolio statement has been prepared with care and diligence, neither the advisor nor D.A. Paterson & Associates accepts any liability for the content, calculation and final results of the information
provided. The information contained in this communication is for general information purposes only and is based on the perspectives and opinions of the owners and writers. This information is not intended to
provide specific personalized advice including, without limitation, investment, financial, legal, accounting or tax advice. However, please contact your advisor to discuss your particular circumstances.
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the prospectus before investing. The indicated rate[s] of return is are the
historical annual compounded total return[s] including changes in share or unit value and reinvestment of all dividends or distributions and does do not take into account sales, redemption, distribution or
optional charges or income taxes payable by any securityholder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated.



Paterson & Associates—Model Portfolio Report
Disclaimer July 2013

Return data provided by Fundata, MSCI and PC Bond.

Information is from sources believed to be reliable. Every effort is made to ensure its accuracy, however, we cannot be responsible for inaccuracies or omissions in any of the data.
Information used in this analysis is historic in nature. Past performance is no guarantee of future performance.

Monthly Standard Deviation is the most recent 60 month historical standard deviation of returns.

Sharpe Ratio is a measure of risk adjusted returns. The higher the ratio, the better the manager has been at delivering more return for less risk.

Alpha represents the excess return which the manager has been able to deliver over and above the applicable benchmark.

Beta represents the volatility of the fund relative to its applicable benchmark. A beta of one means that there is a level of volatility equal that of the benchmark. A beta in excess of
one indicates that the volatility is greater than the benchmark, while a beta of less than one indicates that volatility is less than the benchmark.

Correlation measures the similarity in return patterns between the fund and a benchmark. The correlation will range between -1 and +1. A correlation close to +1 indicates that the
fund and the index have very similar return patters. A correlation close to —1 indicates that the returns are almost opposite, while a correlation close to zero indicates no relation-
ship.

Historic returns are calculated using the monthly return data in our database. Slight variations in return results will be attributable to decimal rounding and number truncation.

This is not a solicitation from Paterson & Associates to sell mutual funds or any financial product. For additional information, please contact your advisor or refer to the important
information found in the mutual fund prospectus.

About Us:

D.A Paterson and Associates Inc. is an independent consulting firm specializing in Asset Allocation and Mutual Fund Research. We are not affiliated with any Mutual Fund Com-
pany, Mutual Fund Distributor or any other firm. Our Asset Allocation models are based on the Nobel Prize winning techniques developed by Harry Markowitz.

D.A. Paterson & Associates Inc.
2255b Queen Street East, Suite 115
Toronto, Ontario
M4E 1G3
(416) 706-5087
info@paterson-associates.ca
WwWw.paterson-associates.ca






